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1. XYZ Company has 120 million shares outstanding and each stock is traded over a price of TL 225 in Stock Exchange. Current Asets of The Firm is TL 20 billion; Net Working Capital is  TL 8 billion; Long-Term Debt is TL 18 billion. Depending to these data arrange the XYZ Company’s Balance Sheet fitting to the following format!.. ( 10 p)
XYZ Company’s Balance Sheet 
	ASSETS
	(Billion TL)

	Current Assets
	

	Net Fixed Assets 
	

	ASSETS TOTAL
	

	LIABILITIES & SHAREHOLDER’S EQUİTY
	

	Current Liabilities
	

	Long-Term Debt
	

	Shareholder’s Equity
	

	LIABILITIES & SHAREHOLDER’S EQUİTY TOTAL
	


2. If the Net Cash Flow from Operations of the ABC Company is TL 28.140; fill the blanks of the Company’s Income Statement!. ( 10 p)
	Income Statement of ABC Company

	Net Sales
	

	(-) Cost of Goods Sold
	75.600

	Gross Profit
	50.400

	(-)Sales & Administrative Expenses
	

	(-) Depraciations
	16.800

	EBIT (Earnings Before Interest & Taxes
	25.200

	(-)Interest Payments
	

	Taxable Income
	

	(-)Taxes (%40)
	

	Net Income
	


3. Financial Data of QTX Corporation for the years of 1997 ve 1998 are stated as follows.    
	QTX Balance Sheet(1000)
	1997
	1998

	Cash & Cash Equivalents
	81
	54

	Accounts Receivable
	
	78

	Inventory
	192
	

	Net Fixed Assets
	2430
	

	Total
	
	2430

	Short-Term Debt
	
	162

	Long-Term Debt
	
	

	Equity
	621
	

	Total
	2835
	


	Balance Sheet Item
	Increase / (Decrease)
	Net Effect on Cash Flow

	Accounts Receivable
	54
	Cash Inflow

	Long-Term Debt
	(405)
	Cash Outflow

	Equity
	27
	Cash Inflow

	Fixed Assets
	1215
	Cash Inflow

	Inventory
	54
	Cash Inflow

	Short-Term Debt
	(27)
	Cash Outflow


	Income Statement
	1998

	Net Sales
	5265

	Cost of Goods Sold
	2781

	Depreciations
	945

	EBIT (Earnings Before Interest & Taxes
	

	(-)Interest Payments
	648

	Taxable Income
	

	(-)Taxes (%40)
	311

	Net Income
	


Answer the following Questions by taking care the net effects of Cash Flows!...(10 p)

For the year of 1997;

a. Accounts Receivable: 
b. Short-Term Debt: 
c. Long-Term Debt: 
For the year of 1998 ;
a. Net Income: 

b.  EBIT (Earnings Before Interest & Taxes: 

c.  Dividend Payments : 
d. Net Fixed Assts : 

e. Equity : 

f. Long-Term Debt: 

G. Inventory : 

4. The ABC Company wants to invest in one of the following projects. The beginning investment amount and the yearly cash flows are:

	Years
	Cash flow of A
	Cash flow of B

	1
	-?????
	-375,000

	2
	-341,000
	-225,000

	3
	300,000
	-75,000

	4
	150,000
	475,000

	5
	225,000
	940,000

	6
	907,000
	?????


Warning: Answer the following  questions a,b,c
considering  the above data.

a. If the Net Present Value (NPV) of the Project B  is 855,495 TL for a discount rate of 10% what may be sixth year-end cash flow? (10p)
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	


b. If the sixth year-end cash flow of the Project B  was 546,000 TL; what can be said for Internal Rate of Return for the Project B? (10 p)
	
	
	
	
	
	
	


c. What must be the  first year investment amount for Project A; if its calculated Profitability Index (PI) is equal to 2 with a %20  discount rate ? (10 p)

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	


5. Financial Data of XXX Company related with its Working Capital are as  follows!..

	Current Assets
	TL

	Cash

Marketable Securities

Accounts Receivables

Inventory
	10,000

	
	10,000

	
	???

	
	???

	Total Current Assets
	50,000

	Total Current Liabilities
	???

	Current Ratio
	6

	Quick Ratio
	3


a. What is the Firm’s Accounts Receivables total? (5p)

b. What is the Firm’s Inventory total? (5p)

5. ABC Inc. issued 10-year debt a year ago at par value with a coupon rate of 10 percent, paid annually. Today, the debt is selling at  $ 945. The firm tax bracket is 30%. 
The data of weekly performance of  ABC Inc. and ISE are as follows:
	MONTHS
	ISE Monthly YIELD %
	ABC Inc. Monthly YIELD %

	1
	4,09%
	9,10%

	2
	4,93%
	3,88%

	3
	-2,79%
	-3,74%

	4
	3,19%
	1,92%

	5
	6,10%
	7,73%

	6
	-2,40%
	-4,96%

	7
	3,29%
	5,02%


a. What is after-tax cost of debt of ABC Inc. ? (10)
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	


b. Calculate the BETA for ABC Inc. (10)

c. What is the Cost Of Equity for ABC Inc.; if risk free rate 5% and market rate of return is 12%? Use the calculated BETA for the SML (Security Market Line) model!..(10)
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