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3)Think About the İzmir Economic Congress in 1923.What was the reason fort his Congress?Can you relate it with the Lausanne Congress?
The aim is to determine the economic policy of the new turkey.

No,it can not.Because the topics discussed in Lausanne were the problems experienced by the Ottomans in the past. At the Izmir Economics Congress, however, it was not discussed how to solve the problems remaining from the Ottoman Empire, but how we can bring the Turkish economy to a level.

4) Explain us what are the decison taken in the İzmir economic congress in terms of liberal economic point of views.
Professional groups had requests at the Izmir Economic Congress. For example, farmers wanted the abolition of the agricultural tax, the industrialists wanted the industry support law and incentive law to be enacted. The implementation of these had a positive effect on the liberal economy. Since these rights are given to the people by the congress, they automatically pass to the people. Because these rights are not made by the state, they are made by the people.

Following    general titles of decisions taken in İzmir Economic Congress can be related to liberal economy in terms of supporting entrepreneurship and development qualified workers:          

- the arrangement of customs law and incentive law for development of private sector  

- offering credit to private sector under suitable conditions

- development of railway, sea and land  transportation means in order to transport national products cheaper

-opening schools for apprenticeship and mastery for industry
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41. One another important article in the Lausanne Treaty was the customs right for Turkey. What do you understand from customs right? Explain its consequences on the Turkish economy.
Customs is a public institution where goods and goods inspected, and taxes are paid at the entrance and exit of the country. After the Customs Union, the Turkish economy grew at an average rate of 8% in 1996 and 1997. With the Customs Union, the industry in Turkey has opened to foreign competition on a large scale. Thus, productivity and quality have increased in various industrial sectors,  competitiveness has gained in international markets.

42. Explain us the importance of location of a country in development process. (Not for any particular country)

Location and climate have many effects on income levels and income growth through their effects on transport costs, disease burdens, and agricultural productivity, among other channels. The location also affects economic policy choices.
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31. The period between 1923 and 1929 was a liberal economic development period for Turkey. Why Turkey had adopted liberal policies during this period? Why the economic policies changed after 1929? Explain precisely. 

Answer:

Between 1923-1929, Turkey adopted Liberal Policies because;

When the new Turkish State was established in 1920, it inherited a very bad economic legacy from the Ottoman Empire. In such an environment, a war of independence would be waged with limited resources. For this reason, important decisions were made by the farmers, merchants, industrialists and workers groups with the Izmir Peace Congress, consisting of 281 items. Emphasizing the necessity of creating a national economy in which the After the congress, it can be said that the Turkish economy entered a liberal period.

In 1929, with the effect of the Great Depression, which affected the whole world, as well as the lack of capital and entrepreneurship, the Republic of Turkey started to follow a policy of statism.

THE MAIN REASONS FOR THE TRANSITION TO STATISTICS IN TURKEY

External Causes

1. With the 1929-1930 World Economic Crisis, with the decline in prices, increase in stocks, decrease in production capacities and widespread unemployment in many countries, the confidence in the free market mechanism was significantly shaken and the idea that governments should play a more active role in the economy in order to get out of the depression became widespread,
2. Beginning to see practices parallel to the above-mentioned ideas in Germany, Italy, France and the USA,

3. Successful planned implementations in the USSR,

4. Heavy debts taken over from the Ottoman Empire,

5. The idea of being able to defend oneself better against imperialism.

Internal Causes

1. Due to the traditional importance and weight of the state in Turkish History, the fact that the public is in a psychology that expects many things from the "State",

2. The expected economic development and industrialization could not be realized at the end of about ten years with the "Liberal Economic Policy" based on the private sector,

3. Sufficient capital has not yet been accumulated,

4. Low per capita income, insufficient infrastructure, qualified personnel boredom, lack of entrepreneurs and insufficiently developed spirit of enterprise,

5. In the first years of the Republican Governments, social, political, legal and emphasis on the realization of the reforms in the cultural fields and thus the failure of economic development and industrialization.

32. Explain in general (not for any particular country) the role of human development on development of a country. 
Answer:

Human development has a great importance in understanding the development status of a country. The Human Development Index is a measurement prepared for countries in the world in terms of life expectancy, literacy rate, education and life level. It constitutes a standard for people's decent living, especially for children's rights. In addition, it shows to what extent the impact on the economy affects the quality of life.

Education has a very important place in the development of countries. Education is essentially an economic investment. Because with education, it is possible to prepare the workforce in line with the needs of the country, to accelerate the structural development of the economy, to increase productivity in production and to create better employment opportunities. Development strategies implemented in an economy cannot be evaluated separately from education policies. In other words, the main difference between development strategies stems from the perspectives on education. In short, developing countries use their education policies as a tool in their development strategies.
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1. Explain why the Ottoman Empire needed to take foreign debt in the 1850s.

There are two things to do for a country that decides to borrow.
Choosing one of the waiter or outside meal alternatives. underwear,
It does not lead to an additional increase in existing resources. Therefore, an additional
to raise funds and create new ways of payment in foreign currency.
going places. Especially in underdeveloped countries, income insufficiency and
Consequently, the savings are very low. New due to lack of savings
It is getting harder to make investments and have capital. These features
surgical treatment emerges as a compelling reason
The reasons for foreign expenditures of the Ottoman Empire, budget deficits, payments
continuous disclosure of charts and foreign trade charts,
hoped-for through the use, waste and spending of war expenses.
can be expressed as the inability to generate income
With foreign consumption, the aim of their country is to attract foreign resources into the country for a period of time. External debts are basically used to finance current account deficits and budget deficits. Foreign debts, which provide a temporary escape to the country's economy when taken, can create problems when the interest and principal installments are paid in the future if the areas that will increase production are not invested. The Ottomans lived this experience by losing their financial independence. The first foreign debt of the Ottoman Empire was taken from England in 1854 due to the Crimean War, and the foreign debt continued to increase in the following years. The foreign debts taken caused the bankruptcy of the operating system in a short time and the financial deficits of the Ottoman Empire collapsed. The foreign expenditures made in the period of 1854-1874, which is the first twenty years of the foreign debt adventure of the Ottoman Empire, and its cost to the state were included. Then, the foreign debt amounts that dragged the Ottoman Empire into financial bankruptcy were calculated with our money. It has been tried to explain how a state of excessive foreign spending can lead to bankruptcy even if it covers a very short period of time.
2 .  Explain us the role of state in general (not for any particular country) in the development process.
The process of development in case of developed countries was spread over a long period but under-developed countries today have no time to wait and it is essential for them to cut short the period do development. In this case the government has an important role in the process of development.

These countries have remained stagnant and a positive government intervention is necessary to put them on the path of the growth. In order to reduce the various rigidities inherent in an under-developed country, the state must play the strategic role.

In under-developed countries planning is not limited to intervention but is regarded as a necessary condition for economic development. Since sources are scarce in under-developed countries, it becomes necessary to plan their distribution among various projects as well as plan their utilization in these projects.

The process of development in case of developed countries was spread over a long period but under-developed countries today have no time to wait and it is essential for them to cut short the period do development. In this case the government has an important role in the process of development.

Thus the under-developed countries cannot escape planning if they want to develop themselves in a reasonably short span of time which implies that time factor is very important.

The problems prevailing in the under-developed countries cannot be solved by private enterprises and thus the state action is necessary for the economic development of these countries.

It controls over production, distribution, consumption of commodities and to perform this the government has to devise physical controls and monetary and fiscal measures and these measures are essential for reducing economic and social inequalities that are prevailing in under-developed countries.

Breaking social chains, and creating a psychological, ideological, social and political situation propitious to economic development becomes the paramount duty of the state in such countries.
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One of the important factors in economic development is population.Outline the population in the Ottoman Empire beginning from 1820 and the Republic Era until the 1930s. 
Turkey’s population was 9,4 million in 1820 (World population 1,055 million), 13 million in 1880 (World population 1,400 million), 16,5 million in 1913 (World population 1,800), 13,9 million in 1927 (World population 2,000 million). 

When we compare,the share of Turkey’s population in the total world population has changed generally increased throughout this period.Population in Turkey’s increased from about 10 million to 17 million in 1914.Close to half of this increase was due to immigration.And then population decreased 20 percent during and after WW1. 
During this period, Turkey’s annual rate of increase in population was less than 1 percent (0,3; 0,4; 0,9 percent) until 1914, a negative growth rate of -1,3 percent in 1927. 

➢What internal factors shape institutions? Explain. 
· • Physical and Technological Resources 
· • Labour 

· • Organizational Structure 
· • Human Resources 

· • Values 

· • Economic Factors 
· • Financial Resources 
· • Written and unwritten rules of a society and their enforcement 
· • Literacy 

· • The role of the Government 

· • Organizational Structure 
· • Culture and Management Style 
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1. Let us overview the Ottoman debt problem in the Lausanne Treaty. What decisions had been taken?

The Lausanne Peace Treaty was signed on July 24, 1923. There were a few countries against to Turkey which are France, Italy, Greece, Britain and USA. There were lots of topics talked in Lausanne Peace Treaty like trade concessions, customs, war reparation, exchange of population and the problem of Mosul but the most important one was Ottoman debts. At the end of the Lausanne Peace Treaty, Ottoman debt which was equivalent Turkey’s border calculated and Republic of  Turkey discharged this debt from 1929 until 1950.
2. According to your idea, is there a relation between İzmir Economic Congress and the Lausanne Treaty?

The Lausanne Peace Treaty meetings coincide with The İzmir Economic Congress has an interruption and as a result of this parties could not reach a consensus. The Lausanne Peace meeting reopened later in April. In the Izmir Economy Congress, an industrialization was aimed by keeping local resources use mostly and foreign resource use at a minimum. In addition, decided to implement a liberal economy. So, the Izmir Economics Congress is a message to the West and other countries about how Turkey will follow politically and economically. Later, with the Lausanne Peace Treaty, the capitulations were abolished. Thanks to the capitulations, a liberal economy was adopted instead of an economy ruled by foreigners and foreign capital. In this way, with the Izmir Economy Congress and the Lausanne Peace Treaty, the political independence of the country was completed with economic independence. 
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Question 27.

Explain us economic growth of the Ottoman Empire between 1820 and 1920.

Question 28.

What was the decision in the İzmir Economic Congress in terms of Turkey’s industrialization?

Answer 27.

In the 100-year period from the 1820s to the First World War, the Ottoman Empire regressed and turned inward in the face of the military, political and economic power and pressure of the West. Reforms to reorganize the state and open up to the West have not been successful. Because the country did not experience the Industrial Revolution and remained a primitive agricultural society but between 1820 and 1920, the growth rate of Ottoman foreign trade reached unprecedented levels in previous centuries. As a result of this rapid expansion, while non-agricultural production activities based on crafts declined, agricultural commodity production for world markets became widespread. Another feature of the period is that the prices of industrial products continued to fall rapidly due to technological developments, which turned the terms of trade in favor of countries specializing in primary goods such as the Ottoman Empire. Nevertheless, the share of imports and exports in total production in the middle of the century is quite limited.

Answer 28.

The most important decisions regarding industrialization at the Izmir Economics Congress were ;

- It is necessary to establish industrial branches whose raw materials are grown or can be grown domestically.

- From manual labor and small production to factory or large enterprise, it should be moved quickly.

- In order to withstand foreign competition, the industry must be established collectively and as a whole.

- Industry should be encouraged and national banks should be established.

- Customs exemption of machinery and machinery equipment required for all industries.

- Training the technical staff needed by the industry the establishment of the necessary educational institutions for establishment.
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29) The decisions for agriculture in Izmir economic congress: they had 96 articles for policy determination the most important of them were:

1. abolishing tobacco monopol and agricultural tax 

2. better agricultural credits and loan system

3. better transportation, agricultural machines, agricultural education and training facilities.

30)  the Ottoman public debt was divided between Turkey and the countries which emerged from the former Ottoman Empire, it was effected on the bank system- the flour production was not enough.

Economic articles of the Lausanne Treaty are; a) abolishing of trade and legal concessions, b) other concessions of foreigners, c) The Ottoman debts, d) customs, e) war reparations, f) exchange of populations, and g) the problem of Mousul.
Ayşegül Kaplan, 18158004

7.Outline us the eceonomic development of the Ottoman Empire between 1820 and 1920?

The basis of the Ottoman economy was based on agriculture. Because a large part of the population lived in the countryside. The basis of agriculture, on the other hand, was based on the grooming system. The ownership of the timar lands belonged to the state, the savings belonged to the people, and the taxes that the producer had to give to the state belonged to the timar holder. In the XIII century, the Ottoman economy was divided into regions with different levels of development. The national economy and the national market had not been formed. 18. while the foreign trade of the Ottoman Empire was active against Western countries until the beginning of the century, the Ottoman commercial activity gradually began to weaken during the period that began with the West mastering new commercial routes and continued with the completion of the seconding process. Commercial activities of Western merchants in the Ottoman lands 18. it is seen that they have been continuing effectively since the beginning of the century. During this period, it is observed that the share of Austria, Russia, Central and Eastern European states, especially the colonial European states such as the Netherlands and England, tended to increase markedly in Ottoman foreign trade. The most important event in Europe during this period is that the bourgeois class and the non-noble communities in the cities have become more powerful and have formed an effective class in society. These formations have rapidly changed social and commercial life and accelerated the emergence of new economic institutions. The impact of the mercantilist policies of the West negatively affected the Ottoman economy, as well as non-Muslim merchants who were Ottoman subjects tried to increase their commercial activities within the Ottoman Empire. In particular; Galata Bankers have been very effective in public and private finance fields. A number of practices were put into effect in favor of European merchants in the contracts related to trade concluded between the Ottoman Empire and European states Decisively. Non-Muslim merchants who were Ottoman subjects also made a lot of efforts to have a say in this direction. It has also happened that non-Muslim subjects have used this power they have acquired over time against the Ottoman State. In the face of this situation, the Ottoman Empire had to take radical measures.
8.Explain why the İzmir Economic Congress was so important?

The main reason for convening the İzmir Economic Congress is that the goal of political independence of the country is to be completed with economic independence.

At this Congress, Atatürk focused on the nationalization of privileged foreign companies, stated that it is necessary to put an end to capitulations that feed illegitimate competition, and said that it is imperative to base national opinion on economic policies. After a two-week study, the Congress was dissolved by publishing the 'Misak-i Iktisadi', which was unanimously adopted.The most important event that determined the economic perspective of Turkey after the liberation is the İzmir Economic Congress. İzmir is a symbol of Turkish liberation and independence. When Mustafa Kemal's Army defeated the occupying Greek forces and liberated İzmir from occupation on September 9, 1922, the city became a symbol of political liberation.

However, the conditions after September 9 are very severe for İzmir. İzmir has been the scene of a big fire, vineyards and gardens in the region have been dismantled, the fields have become corrupt, the environment has turned into ruins. It is not a coincidence that the Economics Congress meets in İzmir. İzmir, which has felt the full weight of the occupation, experienced the devastation of the war and collapsed economically, will also be a symbol of economic liberation with the Economic Congress and the transition from a cosmopolitan economic structure to a national economic structure.
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9-) Explain to us why Ottoman Empire had not started an Industrial Revolution while the United Kingdom had started.

The weakening of the timar system in the empire and heavy agricultural taxes caused problems in the country's economy. The industry of the Ottoman Empire was based on handicrafts and agriculture. The industrial revolution and machine power that started in England deeply affected the Ottoman industry, which was behind the times. Afterward, the commercial privileges granted with the Balta Port agreement signed between the Ottomans and England turned the Ottoman economy into the open market of England. Countries protect their domestic producers with customs duties. British goods, which received this privilege, dealt a blow to the producer of our country. This treaty is one of the most important reasons why the Ottomans missed the industrial revolution. If you cannot protect the domestic producer in your country, your industry cannot develop.

10-) Explain to us the development of GDP per capita in the Ottoman Empire between 1820 and 1920.

Population in Turkey’s border increased from about 10 million to 17 million in 1914. Close to half of this increase was due to immigration. (Population declined 20 percent during and after WW1). GDP per capita increased slowly. This increase was supported by an increase in agriculture, export, maritime shipping, and railroad construction. Aggregate investment not higher than 5-6 percent of GDP. One-third of the fixed capital after 1880 was performed by the European countries.

Aslıhan Doğan, 2020158010

5)Generally speaking the Lausanne Treaty has economic and political implicatıons on the hıstory of Turkey. Shortly state the economıc implicatıons on  the development of Turkısh economy
-The period 1908-1922 is of great importance for Turkey. Because during this period, the sphere of influence of foreign capital has significantly developed and spread. At the same time, the Republic of Turkey, which is a continuation of the Ottoman Empire in many aspects, has taken over an economy that was significantly destroyed after the war. The fact that the Ottoman State exported raw materials and imported industrial products during this period shows that the economic structure had a semi-colonial character. On the other hand, the Turkish economy did not have a heartwarming feature in terms of sectoral structure before Lausanne. The Republic of Turkey has faced a largely destroyed economic structure after the war period. After the war of independence, peace talks between Turkey and the Allied powers on economic issues have been following focal points: 1)the abolition of the capitulations and concessions to the strangers Issue 2)class of the Ottoman debt 3)tariffs 4)Occupation costs 5)the population exchange 6)Lausanne Mosul, the capital issue in the peace talks privileged allies Turkey-dominated conditions, tried to throw open Sunday. For this reason, Turkey has made important struggles in the Lausanne treaty, especially on economic issues. However, while Turkey does not avoid making very important concessions in order to ensure economic independence, Western States have made great efforts to maintain the financial control they established over Turkey in previous periods. Turkey has provided advantages in the Lausanne treaty, especially in financial matters. The most important of these advantages is the abolition of capitulations. However, despite the abolition of the capitulations, we can say that the concessions given to foreigners by the Treaty of Lausanne and some of the decisions taken in the Treaty of Lausanne greatly influenced the progress of Turkey throughout the 1920s. The Lausanne Trade Agreement has frozen the economic policies that Turkey can implement for 5 years and foresaw the complete lifting of import and export bans, with some exceptions.For this reason, Turkey could not pursue a proper customs policy that would ensure the development of the country and provide for the needs of the country until 1929 Jul. This result caused the Government's revenues from customs duties to decrease, industrial development to decline and the trade balance to remain passive. As a result of the Lausanne Peace negotiations, it was accepted as a principle that the Ottoman public debts should be divided between the states that received a share from the Ottoman State after the First World War Decisively. As a result of this division, a large part of the external debts was left to Turkey. This situation has significantly threatened the economic balance. On the other hand, the Mosul issue was postponed to a later date before a final decision was made at the Lausanne Peace talks. With the Ankara Treaty of 1926, the Mosul region was given to the Iraqi government. As a result of this, Turkey's loss in terms of the country's territory and oil has been at a significant level. The population exchange has not been effective in improving the poor state of the Turkish economy. Because the population exchange has led to a decrease in production in both the industrial and agricultural sectors. The population exchange, on the contrary, further strengthened the agricultural character of the country, which was directed towards industrialization by the Republican Administration. At the Lausanne Peace talks, it was announced that the capitulations had been abolished. Despite this, it was Decisively decided to make a special arrangement between Turkey and the Entente States in Lausanne on customs tariffs. In addition to the Lausanne Peace Treaty, the Lausanne Trade Agreement was also signed October 2018. However, as a result of this agreement, Turkey could not pursue a proper customs policy that would ensure the development of the country until 1929

6)Explain us the importance of culture as a part of institutions in the development(Not for the Ottoman Empire or Turkey , but in general sense)

-Culture is a very important aspect of our social and communal life. Without it, it is impossible for us to establish relationships and socialize. Culture, along with its material and spiritual elements, are what keeps us together as a society. Dec.  They provide us with a valuable community identity, keep us together and form the social networks that unite us Decently. Therefore, culture is a very important concept from a sociological point of view.

In addition, it is also impossible to establish and maintain a social order without culture.  The concept of social order is a concept related to the fact that we, as a society, are able to agree on rules and norms that allow us to cooperate.  It is quite difficult to agree on these rules and norms without a common culture.

Our culture not only gives consistency to our lives, but also provides us with the resources, values and ideals we need to give meaning to the world. It acts as a guide in our lives, almost like a compass.

On the other hand, art, songs, stories and literature, which are formed by a culture and are unique to that culture, give us joy, add color and beauty to our lives; comfort us and enable us to cope with the inevitable tragedies in life.

Another point that we should point out about culture is that culture is not something completely independent of environmental conditions and our nature. The environment we live in will affect our culture in various ways and forms.

One of the best examples of this is the societies that live with animal husbandry. These societies constantly relocate in order to feed their animals and therefore give rise to a culture of life called “nomadic lifestyle”.  For example, these people are warrior communities as a result of their nomadic lifestyle. This is an important feature of their culture. The fact that people living in the city are part of the urban culture and people living in the village are part of the village culture is a good example of the impact of the environment on culture.

Another important feature of culture is that culture is always and everywhere self-evident, functioning as a determinant and limiter over us. Because every behavior we do is influenced by cultural values and cultural expectations. For example;

How we will look,

How close or far we will treat the people around us,

 In fact, it is the culture itself that determines whether we can physically touch them or not.                                                                                                                                                                                                           

Intimate or close attitudes that are perfectly natural in the cultural universe of the society in which we live can be extremely repulsive in the cultural universe of another society. Even an eye contact during a face-to-face conversation can be determined according to the culture.

In a nutshell, culture also teaches us how to interact with other people. We learn from the culture of that society how we should behave according to the place, time and the person in front of us.
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Turkish Economy

Midterm question

Q37/This question is for the Izmir economic congress. what was the decision taken for industrialization in the republic? Explain

A/The decisions taken at the 1923 İzmir Economy Congress on the economic policies of the period and to determine whether the results of the conclusions were related to the decisions taken in the Congress at the end of the period. Industrialists had 24 articles for policy determination. They

demanded a) protecting domestic industry against international

competition through customs, b) tax exemptions for importing

machineries and equipment, c) a better Law for Industrial

Promotion, d) an industrial development bank, e) reorganization of 

chambers of industry, f) education and training.

Q38/explain us the role of institutions in general on the development of any country. (not turkey or the ottoman empire).

A/Institutions play an important role by reducing uncertainties and establishing a stable economy and social relations. Through formal rules and informal norms and traditions, institutions determine what is acceptable and unacceptable to a society, i.e. they determine the rules of the game. Among other things, economic institutions have decisive influence on investments in physical and human capital, technology, and industrial production. It is also well-understood that in addition to having a critical role in economic growth, economic institutions are also important for resource distribution. Institutions contribute to stability, especially in times of uncertainty, and help anchor expectations. In times of political gridlock, effective institutions are vital since they can deliver their mandates decisively and outside of the push-and-pull of the political process.
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Yunus Emre Doğan, 2021226007

17.  Turkey had adopted a liberal economic policy until the Great Depression (1929). Explain the main economic developments between 1923-1929.

In 1923, the Izmir Economy Congress convened and Turkey's first economic steps were taken. By publishing a document called Misak-ı İktisadi, it was accepted to allow foreign capital on the condition of contributing to the development of domestic production, avoidance of luxury imports, and economic development. In addition, important decisions consisting of 281 articles were taken by groups of farmers, traders, industrialists, and workers.

18. Explain us the education level of the Ottoman Empire after the 1820s.

In the 19th century, Ottoman education was divided into three groups: madrasah, secular military and civil schools, private schools of non-Muslim nations, and foreign schools established by capitulation. The education system of the 19th century had a structure in which secular schools were strengthened against the madrasa. Madrasahs were not enough.

  What is the human development?

Human Development is a concept related to the development of society and the way people live, rather than the wealth of the society in which people live. Human development focuses on people themselves and their environmental and social advantages.
What elements are composing human development?

The nine main components of human development are health, education, individual economy, housing, social participation, human security, social justice, environmental sustainability and social life.
What was the situation of human development in the 1820s?

Until the end of the 18th century, per capita income increases around the world were limited and could not be sustained for a long time wherever and whenever they occurred. Economic growth, defined as sustained increases in per capita output or income, began in Western Europe in the centuries before the Industrial Revolution and began to spread to the rest of the world in the 19th century.
The importance of the decisions taken about trade during the Izmir Economic Congress?

The importance given to the economic independence of the Republic of Turkey was shown. Thus, the message was given that sanctions such as capitulations that prevent their economic independence will never be allowed. It has been shown that the importance given to the political independence of the newly established Republic of Turkey is as important as the importance it attaches to its economic independence. As a result, when the decisions taken at the end of the congress are examined, it is seen that a mixed economic structure has been adopted.

Mert Kerküt, 2021226003

TURKISH ECONOMY

1. Let us think about the role of institutions. What determines the institutions ? 

2. Explain the importance of population exchange between Turkey and Greece on the development of Turkey after the War of Independence.

Answers :

1. Institutions are common organizations such as companies, banks, families, schools that deal with social problems and needs such as economic, social and cultural activities. It includes a set of established procedures and rules aimed at a specific job or purpose and showing continuity. A social institution consists of thoughts, beliefs, customs and behaviors and material elements (structures, goods, symbols, features) that together form a coordinated and organized whole and has a continuity.

   Internal rules (informal rules) and external rules (formal rules) have been effective in the formation of institutions. Some of the institutions consist of evolutionary/spontaneous informal rules. Culture and its sub-elements (values, ethics, virtue, religions and beliefs, etc.) can be given as examples.

   Internal rules mean that people adopt some rules for their own life or for collective life. Through personal learning, the individual adopts his own behavior and actions, and thus personal rules are formed spontaneously. Internal rules are also revealed through collective learning. Individuals living together can see and adopt each other's behavior and it occurs evolutionarily. Individuals follow these rules voluntarily because they want to. There are no legal penalties or sanctions for non-compliance with internal rules. External rules are rules set by an authority. External rules are rules regulated by an authority outside the individual. 

External rules are not created spontaneously, they are set by an authority. This authority is usually the state, that is, the legislative power. Formal institutions were created by the state. These are also called "official institutions". The main feature of these institutions is that there is a sanction for compliance and/or non-compliance. Informal institutions, on the other hand, are rules formed spontaneously, not by any authority or coercive force other than the state. This second category, also called "informal institutions", includes language, religion, morals, values, beliefs, etc. can be included. Informal institutions are synonymous with the concept of culture in the broadest sense.

   Institutions reduce uncertainties in societies and impose some constraints on life. It provides stability and continuity, which increases economic performance. If we leave individual interests aside, it sets social goals that will benefit all individuals living in society. These are basic universal goals such as "freedom", "justice", "equality", "peace", "peace", "security", "prosperity". Institutions are social organizations that will serve the realization of these stated purposes. It is possible to collect institutions in four main groups in terms of their functions. Social institutions (family, education, etc.), economic institutions (property, competition, etc.); It consists of political institutions (democracy, secularism, etc.), and cultural institutions (morals, social norms, habits, etc.)

  Institutions have historically been designed by people to maintain order and reduce uncertainty in society. Institutions with the standard constraints of economics; defines the preference clusters of individuals, determines the transaction and production costs and thus the profitability and feasibility of engaging in economic activity. Institutions develop gradually, connecting the past to the present and the future. Ultimately, history is largely a story of institutional evolution, a sequential form of the historical performance of economies. Institutions shape the direction of economic change in economic growth, recession or recession.

      2. With the Turkish-Greek population exchange, for the first time in history, two states forced some of their own people to migrate in order to solve their minority problems. According to the terms of the Exchange Treaty, the immigrants coming to Turkey had to be settled in the areas evacuated by the Greeks.

   Turkey and Greece were economically affected by this population migration. When we examine it in terms of Turkey, this population migration has had a great impact both numerically and qualitatively. The Greeks, who were engaged in both industry and domestic and foreign trade within the Ottoman Empire, had a very important place in the economy. Turks, on the other hand, were engaged in agriculture with traditional methods in a closed economy, but they could make a living. Educated and self-taught Turks, on the other hand, were only trying to become civil servants and to reach a position at the state level. Being a merchant, craftsman, craftsman, industrialist, in short, Capital became the business lines preferred and performed only by the Greeks and other minorities. The distribution of the subjects of the immigrants who came with the exchange was completely different. This situation meant that agricultural and industrial enterprises were negatively affected, lack of capital for re-operation and also a serious loss of time.

   Immigrants coming to Turkey were divided into two classes. -City-based people dealing with Art and Commerce, -Rural origins dealing with agriculture 80-90% of the immigrants who came to Turkey from Greece were engaged in agriculture. Some of the immigrants from Macedonia were engaged in tobacco farming. These immigrants were settled in Edirne. While 1 million kilograms of tobacco was grown in Edirne in 1922, this figure increased to 2-2.5 million after 1923. This shows that the settlement area was chosen according to the characteristics of the immigrant, and that the immigrant, with his knowledge and experience, adapted to the region he came from and increased production in this region, and on the contrary, it provided great support, let alone being a burden to the economy. Despite the fact that the exchanged traders, like the Greeks, do not have the ability of organizational solidarity, and the craftsmen are very weak in the operation and efficient operation of the looms inherited from the Greeks, they mature quickly and complete their deficiencies in a very short time, not a burden to the economy in their own sector, albeit slower than agriculture. have been supportive.

   Before the population exchange, finance, industry and trade were largely in the hands of the Christian population, so Turkey lost its entrepreneurial class as a result of forced migration. The departure of traders and businessmen from the coastal cities, which are the trade centers, also negatively affected the economy. Agricultural product exports were also hit, as a replacement for the agricultural experts lost through the exchange could not be found immediately. 

 On the other hand, despite these negativities, the vacuum created by the outgoing exchanges also created an opportunity for Turkish entrepreneurs who embraced their abandoned workplaces. In the economic field of the Greeks who left Turkey as a result of intense migration movements; It was expected that the incoming exchanges would fill the gap created in the trade and service sector. However, this expectation was not as desired. Because the majority of the Greeks who went to Greece with the exchange; merchants, industrialists, craftsmen, and those from the self-employed group. The incoming exchanges belonged to different social strata. There were different professions such as farmers, civil servants, craftsmen, merchants, workers, doctors, police, postmen, teachers, tailors, saddlers, woodcutters, drivers, bakers, carpenters, boatmen, shoemakers, etc. Still, the vast majority of those who came were from the countryside.

   In an environment where only 15% of the labor offered was provided by Turks and 50% of the capital and 60% of the workforce was provided by the Greeks, although the exchange had a positive contribution to the nationalization of the economy in the long run, it was clear that it would have negative effects on Turkish business life and industrial development in the short run. caused a decrease in production and economic deficits. Some well-known industrial establishments of the Ottoman Empire started to show signs of decline after the population exchange. Although their agricultural occupations seem to prevent them from being a burden to the state, the placement of these immigrants in settlement areas where they are not accustomed to climatic conditions and where crops are grown has led to the fact that their expertise is not sufficiently utilized and the immigrants experience economic difficulties.

  The State of the Republic of Turkey did not borrow from foreign countries to facilitate the integration of the exchanged with the national economy and thus remained away from the intervention of foreign powers. The departure of the Armenians and Greeks, who constitute the economically productive part of the population, from Turkey meant that important entrepreneurial segments such as wholesale trade, imports, exports and craftsmanship left from Turkey. It also indicates that there is no competitor left. However, the issue of resettlement of the refugees in Turkey has not been structured as a mechanism to ensure the growth of the economy as a result of the introduction of cheap labor power. Because the mistakes made during the resettlement process of the exchanged people in Turkey, the wrong decisions about the resettlement, prevented the productivity of the exchanged people, which was a significant loss for the economy of the country. The resettlement of the exchanges caused great costs on the entire population and also caused economic adjustment problems. At the same time, the settlement of the refugees living on the plateau in the plains in Greece, and the settlement of the refugees from the coast in the mountainous areas limited the efficiency of the exchanges in the economy.

   Apart from the damage to trade and banking with the exchange, the separation of the Christian population, which constituted the political elite as well as the businessmen, caused confusion in the functioning of the state institutions and necessitated the establishment of a new bureaucracy. The fact that the gap created by the minorities in the economic sector was not filled and the 1929 World Economic Depression caused the collapse in commercial life, the elite of the state turned to a self-sufficient and closed economic development model. In summary, the replacement of minorities by "national merchants" meant the birth of Turkish businessmen. The fact that minorities were replaced by this method has also made the state-businessmen relationship in Turkey decisive.
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1.Explain us in general (not for the Ottoman Empire or Turkey) the role of institutions on economic development of a country. 

Institutions are the cornerstones of a country. Countries with developed institutions also develop economically. Thanks to institutions, standards can be set, rules can be set, and master plans can be made in a country. These increase knowledge. As a result, these small details improve the overall quality of education in the country. Good education quality is one of the most important factors in the economic development of the country. There is a parallelism between Gdp and education rate.

Economic development cannot be expressed in numbers alone. It is also associated with concepts such as law, education, democracy.

2. Explain us why trade concessions were the most important subject to debate during the Lausanne Congress between Turkey and the other participants.

The public service privileges given to foreigners in the Ottoman Empire emerged as an issue that did not lose its importance between the parties at the Lausanne Peace Conference until the last day. It is known that the discussions in the conference focused mostly on land issues, capitulations and minorities.

The commercial concessions given to the Western states during the Ottoman period caused the collapse of the imperial finances. Because of these privileges, the Ottoman Empire missed the industrial revolution that England had achieved. Being aware of this fact, the Republic aimed for independence by breaking the economic chains. Because a country that is not economically free cannot be independent.
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QUESTIONS:

25) Let us review the Lausanne Treaty. One of the major point of the Treaty was abolishing the foreign trade concessions. Why Turkey had insisted on the abolishment? Explain precisely.

Answer:

Foreign trade privileges are privileges granted to foreigners at the expense of our own citizens. Therefore, the economy cannot develop much because it depends on others. Concessions on trade were the biggest obstacle to the development of the Ottoman Empire at the time, and even caused the collapse of the Ottoman Empire. Therefore, knowing this, the young republic insisted on the abolition of these privileges, as it knew that being economically free was in fact true independence. In this way, they could have a freer economy and gain their economic independence.

26) As we consider the institutions on development, what external forces shape institutions? Explain.

Answer:

What are the external environmental factors?

The most important factors of external environment analysis; political, economic, demographic and legal environments.

General environmental factors are as follows;

1- Political Environment
      2-Socio-Cultural Environment
      3-Legal Environment

      4-Economic Environment

      5-Demographic Environment

      6-Ecological Environment

      7-Technological Environment

      8-International Environment
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Question 1- Outline the Ottoman institutions. What effect they have performed on the development of the empire? Explain.

The Ottoman Empire has had a systematic financial organization since its establishment. The first financial organization in the Ottoman Empire was established during the reign of Murat I.

At the head of the financial organization of the Ottoman Empire, there was an official called "Defterdar". This official was doing the duties that the current Finance Ministers do. This officer was responsible for all financial affairs.

Ottoman finance consisted of two parts: "Miri treasury" (external treasury) and Enderûn (internal treasury). The duty and authority of the foreign treasury was determined as collecting the general revenues of the state and using the necessary expenses locally. The inner treasury belonged to the sultan. The sultans used this treasure as they wished. The outer treasury was opened and closed with the seal of the monarch in the vizier. This treasury was under the responsibility of the treasurer and under the control of the vizier.

Military development and fiscalism were the main sources of wealth in the Ottoman Empire. Agriculture was given more importance than trade. In this context, the expenditures of the state were minimized with the system based on agriculture called “Tımarlı Sipahi”. In this system, the people made their living by farming on the lands belonging to the state. In addition, the people undertook the task of training soldiers. In this way, the state strengthened its military organization without spending any money. In this way, the state paid salaries only to the Kapikulu Soldiers, who were protecting the palace and the sultan. The excess revenues were used in construction works such as mosques, madrasahs, bridges, inns and baths.

One of the most important income sources of the Ottoman finances was the taxes collected from the people. The tax system of the Ottoman Empire consists of two main parts. In this system, there are taxes based on religion called "Sharia taxes" and taxes determined with a traditional understanding called "customary taxes". Sharia taxes differ between Muslims and non-Muslims. Customary taxes are taxes taken from everyone, regardless of religion.

Since the 17th century, the Ottoman Empire's economic and political stagnation, the decrease in military victories, the prolongation of wars and the exploitation of the timar system began to deteriorate the poorer timar sipahi system. With the decree of Sultan Abdülmecîd Han on January 19, 1841, the timar sipahi system was abolished. With the abolition of this system, the system called “iltizam” became widespread. In the tax farming system, the state was selling the tax collection authority of a region by tender procedure. In this system, cash inflows were provided to the state treasury. However, the state had to train the soldiers on its own. This situation also increased the expenses.

The Ottoman Empire functioned as a bridge between east and west. The Ottoman Empire's dominance of the Eastern Mediterranean, the Black Sea, the Red Sea, the Silk Road, and the Spice Road provided an increase in commercial revenues. However, European states wanted to find different ways to avoid paying taxes to the Ottoman Empire and to obtain raw materials directly. In this way, geographical exploration gained momentum. The discovery of the Cape of Good Hope enabled European countries to reach India directly. The Ottoman Empire did not take into account the discoveries of European states and commercial incomes began to weaken. As the trade volume of the Ottoman Empire shrank, the state began to increase the taxes paid by the people.

European states began to transport the natural resources of the places they discovered to their own countries. European states got rich by taking all the gold and silver they found in their discoveries to their countries. However, the economy of the Ottoman Empire was still based on agriculture and taxes. Therefore, the Ottoman State did not participate in the explorations and lagged behind the rival states. This situation caused the state's progress to stop and even to begin its regression.

In the Ottoman Empire, at the end of the rising period, the first inflation began. Inflation continued to increase during periods of stagnation and recession. Foreign borrowing began in the mid-1800s. The amount of silver in the coins was reduced by the method called "Adultery". The amount of money has increased, but the quality of money has decreased. Since the quality of the coins deteriorated, paper money called "Kaime" began to be used in 1830. However, the use of paper money did not prevent inflation, on the contrary, inflation increased even more. For this reason, paper money was abolished in 1852.

The bad course of the economy of the Ottoman Empire also affected the political situation of the state. The people constantly rebelled, the wars were lost, the communities of different nationalities declared their independence, and there were territorial losses. This situation led to a decrease in the taxes collected from the people, a decrease in commercial incomes, the immigration of the country and an increase in the population density. Annual income per capita has decreased, and the purchasing power of the people has decreased.

After losing the Tripoli War and the Balkan Wars in the 20th century, the Ottoman Empire entered the First World War and was defeated in this war. As a result of these wars, the population of the state was greatly reduced. For this reason, the number of people working in the fields of employment, production, agriculture and trade has decreased. The educated and knowledgeable population that could contribute to the economy was also lost to the wars. Population growth also decreased due to wars. Healthy births have decreased and life expectancy has shortened. For this reason, improving the economy has become very challenging even for the next generation.

Question 2 - Why customs debate during the Lausanne Treaty was subject to disagreement between Turkey and the other countries? Explain neetly.

The Republic of Turkey had an economic structure that was largely destroyed after the war period. After the National Struggle, economic issues were also discussed in the peace negotiations between the Allied Powers and Turkey. These issues are: 1) Abolition of capitulations and privileges given to foreigners 2) Payment of Ottoman debts 3) Customs tariffs 4) Occupation costs 5) Population exchange 6) Mosul problem

Turkey had lost many manufacturers and qualified personnel in the First World War and the War of Independence. This situation limited Turkey in raw material processing. Therefore, Turkey was an open market country, exporting raw materials and importing processed products. In other words, Turkey could be turned into a colonial country. The Entente Powers strongly opposed the abolition of the capitulations in the Lausanne Peace negotiations and tried to keep Turkey in an open market position. For this reason, Turkey has given very important struggles in Lausanne for the economic independence of the country. As a result of all the struggles, the capitulations were abolished and significant advantages were achieved. However, despite the abolition of capitulations, countries could not agree on customs tariffs. While Turkey aims at economic growth; The Allied Powers aimed to make Turkey a foreign dependent country. In the Lausanne Trade Agreement signed with the Lausanne Peace Treaty, it was decided to use the tariff determined by the Ottoman Empire on 1 September 1916 for another 5 years. As a result of this agreement, Turkey could not follow a customs policy that would ensure the development of the country until 1929. This situation caused the government's revenues from customs duties to decrease, industrial development to decline and the trade balance to remain against Turkey.

18158007 Şehmuz Ufuk Kayapınar

15-)With the population exchange, non-Muslims who were engaged in trade were sent to the Balkans and Muslims who were more engaged in agriculture came to Anatolia instead. Although the population has decreased in the economy, commercial life has come to a standstill. The closed agricultural economy began to take effect. The state had to take new measures
16-)The Ottoman State, while becoming a Sunday source of raw materials (Colony) of Europe due to the capitulations it recognized to European states, also registered its economic and political independence. Mustafa Kemal and the National Fighters who fought for a fully independent Turkey insisted on crowning political independence with economic independence in order to abolish capitulations in Lausanne so that the Turks could be free in the world economy. With the coasting law adopted, full independence was consolidated in Turkish laws.
18158002 Mustafa Mert Aksoy Uluslararası İşletmecilik

21-)  The Ottoman Empire made its first foreign borrowing in history to finance the Crimean War of 1854. For this purpose, £ 3 million was borrowed from the UK .Thus, along with the debt, he had control over the Ottoman finances. the first borrowing was followed by others and a total of 16 separate debt agreements were made until 1874, of which 127 million liras were provided, but 239 million liras were borrowed. The most important feature of these debts is that the total interest on the debt constitutes 25% of the financial income. Since these borrowings began to seriously strain the Ottoman economy, October measures began to be taken. This situation continued until the “Muharram Decree” of December 20, 1881. in 1879, the “dare-i Rüsum-u Sitte” was issued in order to take new measures. The taxes taken from the most important sources of income of the empire such as tobacco, crops, salt, spirits, silk, were left to the Bankers of Galata. The Public administration of Düyun-u was established on December 20, 1881 for the allocation of debts. Duyun-u Public Administration consists of 7 members representing British, French, German, Italian, Austrian and Galata Bankers. They took part in the Ottoman Bank and the Assembly of the Administration of the Ottoman Empire. The British and their delegates made the ministry in turn. Duyun-u Public administration has confiscated 13 items of property and the number of employees in this administration is increasing. The Ottoman Empire lost its economic independence due to the increasing of its foreign debts and the increase of the right of foreign powers to speak on the Ottoman Empire due to this increasing borrowing.

Yunus Emre Doğan, 2021226007
22-)The Turkish state wanted to reward its political independence with economic independence, and in order to encourage its people to invest, it took the Misak-ı Ekonomasi decision at the Izmir Economic Congress. The Incentive-i Industry law was enacted for the people who do not have capital accumulation and as a result, Işbank was established. It has adopted a Liberal Development Policy in order to support its people with these and similar practices.
  What is the human development?

Human Development is a concept related to the development of society and the way people live, rather than the wealth of the society in which people live. Human development focuses on people themselves and their environmental and social advantages.
What elements are composing human development?

The nine main components of human development are health, education, individual economy, housing, social participation, human security, social justice, environmental sustainability and social life.
What was the situation of human development in the 1820s?

Until the end of the 18th century, per capita income increases around the world were limited and could not be sustained for a long time wherever and whenever they occurred. Economic growth, defined as sustained increases in per capita output or income, began in Western Europe in the centuries before the Industrial Revolution and began to spread to the rest of the world in the 19th century.
The importance of the decisions taken about trade during the Izmir Economic Congress?

The importance given to the economic independence of the Republic of Turkey was shown. Thus, the message was given that sanctions such as capitulations that prevent their economic independence will never be allowed. It has been shown that the importance given to the political independence of the newly established Republic of Turkey is as important as the importance it attaches to its economic independence. As a result, when the decisions taken at the end of the congress are examined, it is seen that a mixed economic structure has been adopted.

